s

DSEX

4008.05

6.51%

Gold (Ounce)

CSCX

7470.68

5.88%

Oil (Barrel)

$1,664.30
$33.06

Daily News Flash
10th March 2020

Dollar

86.50

87.50

Sell

GBP

110.00

Euro

95.60

99.60

Sell

Rupee

1.20

114.00

1.25

Sell

Sell

Table of Contents
Macro Economy ............................................................................................................ 1
STRONG REMITTANCE SHRINKS CURRENT ACCOUNT DEFICIT ............................................................ 1
NOW SQUARE GETS APPROVAL TO SHIP MEDICINES TO CONGO ....................................................... 1
BTRC WANTS TO PULL THE PLUG ON 2G HANDSETS ........................................................................... 1
YARN PRICES SOAR AS VIRUS FEAR TRIGGERS PANIC BUYING ............................................................ 1
RMG EXPORT LIKELY TO PLUNGE FURTHER ........................................................................................ 1

Bank and NBFI............................................................................................................... 2
12 BANKS FACE CAPITAL SHORTFALL OF TK 23,612CR ........................................................................ 2
GOVT NOW MULLS RECONSTRUCTING PEOPLE’S LEASING ................................................................. 2

Capital Market Specific.................................................................................................. 2
3 BANKS INFORM BANGLADESH BANK OF STOCKS SPECIAL FUND FORMATION ................................ 2

Daily News Flash
Monday, March 10, 2020

Macro Economy
STRONG REMITTANCE SHRINKS CURRENT ACCOUNT DEFICIT
 The country's current account deficit declined by 61.37 percent in the first seven months of this fiscal
year due to fall in imports and increase in inward remittances.
 According to the Bangladesh Bank data, from July to January of this financial year, the current account
deficit stood at $1.51 billion, down from $4.04 billion for the same period a year ago.
 The current account records a nation's transactions with the rest of the world - specifically its net trade
in goods and services, its net earnings on cross-border investments, and its net transfer of payments over a defined period.
Source: https://tbsnews.net/economy/trade/strong-remittance-shrinks-current-account-deficit-53629

NOW SQUARE GETS APPROVAL TO SHIP MEDICINES TO CONGO
 Square Pharmaceuticals has received the good manufacturing practices certificate from Congo, joining
a growing list of medicine exporters from Bangladesh looking to make inroads into the African
continent.
 Last month, Apex Pharma received the same certification, which came from the Directorate of
Pharmacy & Medicine under the public health ministry of Congo.
 Although Bangladesh has long been exporting pharmaceutical products to many countries of the world,
the African continent eluded the local drug makers.
Source: https://www.thedailystar.net/business/news/now-square-gets-approval-ship-medicines-congo-1878634

BTRC WANTS TO PULL THE PLUG ON 2G HANDSETS
 Bangladesh Telecommunication Regulatory Commission (BTRC) is apparently discouraging use and
trade of second generation (2G) mobile phones, popularly known as basic or feature phones, as per
letters it recently sent to listed handset importers, producers and vendors.
 Mobile operators welcomed the move but the letter recipients say it would not be a workable
approach to popularising smartphones.
 About 70 per cent of the mobile phone users are still using 2G devices as most have no demand for
higher technology and the telecom regulator should not deprive them, they said.
Source: https://www.thedailystar.net/business/news/btrc-wants-pull-the-plug-2g-handsets-1878637

YARN PRICES SOAR AS VIRUS FEAR TRIGGERS PANIC BUYING
 Prices of yarn marked a sharp rise in the domestic market over the last one month as the coronavirus
fear has triggered panic buying, according to industry insiders.
 The widely-consumed 30-carded yarn is now selling between $2.95 and $3 per kilogramme -- an 11
per cent increase from a month ago, said Monsoor Ahmed, secretary of the Bangladesh Textile Mills
Association.
 Yarn prices had been showing an upward trend since last October due to higher demand from
garment manufacturers, Ahmed said, adding that the virus outbreak is now fuelling the prices further.
Source: https://www.thedailystar.net/business/news/yarn-prices-soar-virus-fear-triggers-panic-buying-1878652

RMG EXPORT LIKELY TO PLUNGE FURTHER
 The Coronavirus epidemic poses a threat to the country's apparel sector, as foreign buyers have
started revising their business strategies amid the prevailing critical situation.
 Sector insiders opined that export earning of the country's US$34-billion ready-made garment (RMG)
sector, which is witnessing a negative growth in the current fiscal year (FY), 2019-20, might decline
further, if the situation prolongs.
 They feared that work orders might plunge due to disruption in supply chain. It includes delay in
importing raw materials like fabrics, accessories, dyes and chemicals, buyers' adopting 'wait and
watch' policy, and possible slowdown in demand from consumers' side.
Source: https://today.thefinancialexpress.com.bd/first-page/rmg-export-likely-to-plunge-further-1583775078
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Bank and NBFI
12 BANKS FACE CAPITAL SHORTFALL OF TK 23,612CR
 The capital base of the country’s banks deteriorated as the capital shortfall of 12 banks increased by
Tk 5,954.11 crore in the fourth quarter last year.
 At the end of December last year, the capital shortfall in 12 banks increased to Tk 23,612.43 crore
from Tk 17,658.32 crore three months ago.
 Five state-owned banks, four private commercial banks, two specialised banks and one foreign
commercial bank failed to maintain the required capital.
Source: https://www.newagebd.net/article/101739/12-banks-face-capital-shortfall-of-tk-23612cr

GOVT NOW MULLS RECONSTRUCTING PEOPLE’S LEASING
 The government may backtrack on its decision of liquidating People’s Leasing and Financial Services
(PLFS) as it now mulls reconstructing the company.
 Bangladesh Bank high official and finance ministry sources have hinted finding out new investors and
transferring the liabilities to them as the issues of liquidation has already have negative impact on the
country’s financial sector.
 Talking to Dhaka Tribune, sources at Bangladesh Bank and PLFS, seeking anonymity, mentioned name
of Shamsul Alamin Group and two other groups as the possible investors.
Source: https://www.dhakatribune.com/business/2020/03/09/govt-now-mulls-reconstructing-people-s-leasing

Capital Market Specific
3 BANKS INFORM BANGLADESH BANK OF STOCKS SPECIAL FUND FORMATION
 Three banks on Sunday informed the Bangladesh Bank that they had formed special funds for the
stock market as part of a central bank move to form such funds to support the ailing market.
 Bangladesh Bank officials said that United Commercial Bank, Shahjalal Islami Bank and state-owned
Sonali Bank had informed the central bank on the day that they had set up the special fund.
 The banks set up a special fund worth Tk 200 crore each, taking the combined size of the special funds
meant for the capital market to Tk 600 crore, the BB officials said. All three banks have formed the
special fund with their own money.
Source: https://www.newagebd.net/article/101744/3-banks-inform-bangladesh-bank-of-stocks-special-fund-formation
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