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MACRO ECONOMY
INDUSTRIES FEEL THE HEAT OF GLOBAL RAW MATERIAL PRICE SURGE
 Prices of a variety of commodities and industrial raw materials have continued to skyrocket in the
international market as demand outpaces supply following the relaxation of pandemic-induced
restrictions across the world.
 "There is no possibility of prices coming down to a tolerable level before 2022.” mentioned

Mohammad Shahidullah, first vice-president of the Bangladesh Cement Manufacturers
Association (BCMA).



Prices of various commodities have ticked up as high as 2-3 times over the past three months as
improving economy and pent-up demand are straining distribution channels for raw materials and
other goods in the international market, stakeholders said, adding importers are also paying more for
shipping as fuel costs rise and ports experience longer delays because of congestion.

Source: https://www.tbsnews.net/economy/industries-feel-heat-global-raw-material-price-surge-315055

IMF CUTS GROWTH FORECAST TO 6.5PC
 The International Monetary Fund yesterday cut the economic growth forecast for Bangladesh to 6.5
per cent for the current fiscal year from its April projection of 7.5 per cent.
 It came as the IMF said the outlook for the low-income developing countries has darkened
considerably due to worsening coronavirus pandemic dynamics.
 The Washington-based multilateral lender came up with the projection in its latest World Economic
Outlook (WEO) report. The projection is lower than the government's target of 7.2 per cent for FY22.
Source: https://www.thedailystar.net/business/economy/news/imf-cuts-growth-forecast-65pc-2197301

GOVT BANS SOYBEAN MEAL EXPORTS
 The move comes in the face of demands from feed millers, poultry industry operators, and dairy
farmers as prices of the soybean cake shot up 41 per cent year-on-year to Tk 53-55 per kilogram in
August after India allowed imports to meet its domestic shortage of soybean meal.
 According to the Trading Corporation of Bangladesh, the price of broiler chicken rose by 22 per cent
to Tk 175 per kg in Dhaka in the last one month.
 Bangladesh requires 20 lakh tonnes of soybean meal, and 80 per cent of the ingredient come from
local seed crushing mills that import soybean seeds to cater to both edible oil and feed industries.
Source: https://www.thedailystar.net/business/news/govt-bans-soybean-meal-exports-2197296

BANK
5 BRANCHES OF FOUR STATE-OWNED BANKS EACH DISBURSED MOST OF FORCED LOANS
 The amount of forced loans of four state-owned banks is increasing and a lion's share of these loans
are accumulating in a few branches.
 In the six months from January to June, forced loans of Sonali, Janata and Agrani banks increased by
Tk309 crore. But Rupali Bank was able to recover some of its forced loans – the amount ultimately
decreasing by Tk75 crore.
 According to the Bangladesh Bank, the amount of Sonali Bank's forced loan increased by Tk6 crore
from December 2020 and stood at Tk2,728 crore in June. The forced loan of Agrani Bank increased by
Tk267 crore and that of Janata Bank by Tk36 crore.
Source: https://www.tbsnews.net/economy/banking/5-branches-four-state-owned-banks-each-disbursed-most-forced-loans-315040
Source: https://www.thedailystar.net/business/economy/banks/news/banks-hold-few-borrowers-despite-risks-2197106

DUAL APPROVAL, DELAYS HINDER SOBS' BUSINESS EXPANSION
 Aspired business expansion of state-owned banks (SoBs) is held back by the introduction of 'dual
approval' mandate and a 'go-slow' policy pursued by government authorities, official sources said.
 Due to such policy hurdles, the opening of new branches, relocation of existing ones, and extension of
agreements with building owners where branches are housed are also being delayed and normal
operational activities are hindered, they added.
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Usually, the SoBs had relocated and opened new branches with approval from the central bank. After
the virus invaded the country, the Financial Institutions Division (FID) in May last year in a notification
asked the SoBs to keep suspended procurement of moveable property, renting office space, and
beautification of the branches as part of austerity measures to cope with economic disruptions.

Source: https://today.thefinancialexpress.com.bd/first-page/dual-approval-delays-hinder-sobs-business-expansion-1634058826

ENGINEERING
QUASEM INDUSTRIES’ PROFIT GROWS 107% ON CAPITAL GAINS
 Quasem Industries Limited has posted a 107% growth in profit driving on the capital gains in 2020-21
fiscal amid the pandemic.
 In FY21, the country's largest dry cell battery manufacturer made a Tk9.16 crore profit; of which,
Tk4.59 crore came as capital gains from the government.
 Besides a variety of dry cell batteries, Quasem Industries manufactures battery-operated products,
flashlights, air fresheners, shaving foam, and aerosol.
Source: https://www.tbsnews.net/economy/stocks/quasem-industries-profit-grows-107-capital-gains-315010

IT SECTOR
LOCAL IT FIRMS TO GET PREFERENCE IN GOVT PROCUREMENT
 The government is set to provide preference to local IT and software companies in public
procurements for setting up digital systems.
 Ambiguities in the public procurement rules have barred local software companies from taking part in
different programmes, said Prof Dr Shamsul Alam, state minister for planning, yesterday.
 Alam was addressing a meeting with officials of the Implementation Monitoring and Evaluation
Division (IMED), representatives of different government agencies and leaders of the Bangladesh
Association of Software and Information Services (BASIS) at the planning ministry.
Source: https://www.thedailystar.net/business/economy/news/local-it-firms-get-preference-govt-procurement-2197076

PAPER & PRINTING
SONALI PAPER POSTS 959% QUARTERLY PROFITS
 Sonali Paper and Board Mills – a concern of Younus Group of Industries – reported ten times higher or
959% year-on-year growth in profit in the first quarter of the current fiscal year although the revenue
grew at 28% only.
 According to financials, its net profit rose to Tk12.18 crore in the July- September quarter of fiscal
2021-22.
 Its principal activities are manufacturing and marketing of media, liner, simplex, duplex paperboard,
and quality papers such as newsprint.
Source: https://www.tbsnews.net/economy/sonali-paper-posts-959-quarterly-profits-315028

PHARMACEUTICALS & CHEMICALS
PHARMA RAW MATERIAL MAKERS GET TAX EXEMPTION UNTIL 2032
 Manufacturers of raw materials used in making medicines will receive tax exemption until 2032 as the
government looks to encourage local production of active pharmaceutical ingredients (APIs) to cut
import reliance and bolster exports.
 The NBR said a 7.5 per cent tax will be payable for drug makers who will produce three new APIs and
reagents every year from July 2022.
 The government expects that tax and other incentives will allow Bangladesh to fetch nearly $1 million
by exporting APIs by 2032 and create nearly 5.5 lakh jobs.
Source: https://www.thedailystar.net/business/economy/industries/tax-customes/news/pharma-raw-material-makers-get-taxexemption-until-2032-2197101
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PHARMA ISSUES ATTRACT INVESTORS
 Investors concentrated mostly on pharmaceuticals & chemicals sector Tuesday which grabbed 18.4
per cent of market turnover. Textile, fuel & power, banking and cement issues also dominated in the
day's turnover.
 Top ten traded stocks captured around 40 per cent of total turnover featured by the premier bourse
DSE.
 Broad index of Dhaka bourse on the day closed marginally lower extending the losing streak for
second consecutive session as selling pressure continued in large cap companies. The market
operators said many investors adopted cautious stance and that's why the turnover on Dhaka Stock
Exchange (DSE) remained almost unchanged.
Source: https://today.thefinancialexpress.com.bd/stock-corporate/pharma-issues-attract-investors-1634051551

SERVICES & REAL ESTATE
SAIF POWERTEC TO BUILD INLAND CONTAINER DEPOT IN CHATTOGRAM
 Saif Powertec Limited, the terminal operator of Chattogram port, is going to begin construction of a
new inland container depot (ICD) with an estimated expense of Tk300 crore.
 The new ICD will be built in the Halishahar area on the outskirts of the port city on a 21.29acre land
owned by the Bangladesh Railway.
 The planned container depot will have the capacity to handle over one lakh containers a year, said
people linked to the project, adding that it will create about 500 jobs and contribute to a yearly
business of Tk120 crore.
Source: https://www.tbsnews.net/economy/saif-powertec-build-inland-container-depot-chattogram-314710

TANNERY INDUSTRIES
FORTUNE SHOES EYES LOCAL MARKET
 To make this happen, it will form a company named Fortune Gallery Limited which will run retail
stores across the country under the brand name of Fortune Gallery.
 The new company will be formed with an authorised capital of Tk100 crore and its paid-up capital will
be Tk5 crore.
 Initially, the board of Fortune Shoes decided to subscribe to 49% shares in Fortune Gallery. The
remaining shares will go to other promoters.
Source: https://www.tbsnews.net/economy/stocks/fortune-shoes-eyes-local-market-315019

TEXTILE
TECHNICAL TEXTILES A PROMISING SECTOR
 Bangladesh has a significant opportunity to expand its hold on the global technical textile and
personal protective equipment (PPE) markets once local manufacturers find reliable raw material
sources and upgrade their operations, according to a study published yesterday.
 The international technical textile market is projected to grow from $179.2 billion in 2020 to $224.4
billion by 2025 with an annual average growth rate of about 4.2 per cent, it said.
 The study, styled "Feasibility Study on Upscaling the Production of TT/PPE in Bangladesh", was carried
out by Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ) with help from the Bangladesh
Garment Manufacturers and Exporters Association (BGMEA).
Source: https://www.thedailystar.net/business/economy/news/technical-textiles-promising-sector-2197086
Source: https://www.tbsnews.net/economy/raw-material-sourcing-certification-big-challenge-technical-textile-export-315037

CAPITAL MARKET
STOCKS TUMBLE FOR 2ND DAY, BUT COMPANIES POST GOOD EARNINGS
 Good earnings of companies could not stop selling pressure in the stock market, causing indices of
both stock exchanges to plunge for the second consecutive day.
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Amid sell pressures for profit booking, DSEX, the benchmark index of the Dhaka Stock Exchange (DSE),
on Tuesday declined 0.43% or 31.58 points to close at 7,313.
EBL Securities said in its daily market review, investors trimmed their position in sector outperformers
and favored selling shares that have reached their peak. However, as the earnings disclosure of listed
companies is expected to be higher this year, bargain hunter investors will opt to take positions in the
dividend-paying companies.

Source: https://www.tbsnews.net/economy/stocks/stocks-tumble-2nd-day-companies-post-good-earnings-315031
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