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Face Value 10.0
Offer Price 24.0
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FY’21 FY’22 FY’23 et

(An.)
Financial Information (BDT Mn):
Net Revenue 1,153 2,390 2,992 3,019
Gross Profit 766 1,875 2,370 2,313
Operating Profit 155 1,037 1,330 1,247
Interest Expense 50 23 25 41
Pretax Profit 271 1,083 1,303 1,355
Net Profit 408 1,017 1,143 1,264
Assets 78,816 70,002 73,314 74,062
Debt 12,301 13,074 15,312 15,823
Equity 59,471 51,340 52,199 52,522
Retained Earnings 2,407 3,206 4,185 4,472
Cash & Cash Equ. 64 325 117 124
Margin:
Gross Profit 66.4% 78.5% 79.2% 76.6%
Operating Profit 13.5% 43.4% 44.4% 41.3%
Pretax Profit 23.5% 45.3% 43.5% 44.9%
Net Profit 35.4% 42.5% 38.2% 41.9%
Growth:
Net Revenue -55.5% 107.3% 25.2% 0.9%
Gross Profit -64.1% 144.83% 26.4% -2.4%
Operating Profit -86.9% 568.3% 28.2% -6.2%
Pretax Profit -76.7%  299.7% 20.3% 4.0%
Net Profit -57.7%  159.6% 12.5% 10.7%
Profitability:
ROA 0.5% 1.4% 1.6% 1.7%
ROE 0.7% 1.8% 2.2% 2.4%
Res. EPS (Post IPO) 0.3 0.8 0.9 1.0
NAVPS (Basic) 64.3 55.5 56.4 56.7
Leverage:
Debt Ratio 0.2 0.2 0.2 0.2
Debt-Equity 0.2 0.3 0.3 0.3
Interest Coverage 3.1 45.4 53.7 30.2
Post IPO Securities Holding
No. of Lock In
Shareholder Type Shares % Holding X
Period
(Mn)
Sponsors/Directors 692.1 65.9% 3 Years
Individuals 233.5 22.2% 3 Years
Employees 18.8 1.8% 2 Years
Eligible Investors 26.6 2.5% Lock-In
General Public 74.4 7.1%
Free

NRB 5.3 0.5%
Total 1,050.6 100.0%
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Company Overview
Best Holdings Limited (BESTHLDNG) is primarily involved in
providing hospitality services. The company is also engaged in
national infrastructure development, agricultural projects and
rental service of commercial spaces. BESTHLDNG is the owner
company of hotel Le Méridien, a 15 storied 5 Star Hotel with
304 guest rooms.
. Incorporation: October 31, 2006
=  Commercial Operation: 2009
=  Key Personnel: Mr. Amin Ahmad (Chairman; 23.16%),
Mr. Hasan Ahmad (Managing Director; 2.86%), Mrs.
Afra Anjum (Director; 2.87%)
= Office Location: 79/A, Commercial Area, Airport Road,
Nikunja 2, Khilkhet, Dhaka 1229
Subsidiaries
Iconx Hotels Limited (51.61% Ownership)
Iconx Hotels Limited started its journey as a private limited
company on January 18, 2010. The company is primarily
engaged in the construction of commercial and residential
buildings and conduct the business of Hotel, Restaurant, Café
and Rest house. The company is currently constructing a five-
star hotel (Marriott Bhaluka) and a commercial complex
(Marriott Complex) by investing BDT 15,886.18 Mn and BDT
2,701.36 Mn at Bhaluka, Mymensingh. As per the prospectus,
the company has made 65.0% and 30.0% progress for Marriott
Bhaluka and Marriott Complex, respectively. Marriott Bhaluka
is expected to commence its commercial operation from July
2024, while Marriott Complex is expected to initiate its
commercial operation from December, 2024.
Dhamshur Economic Zone Limited (51.22% Ownership)
Dhamshur Economic Zone Limited was incorporated as a
private limited company in November 16, 2017 with the
intention of establishing an economic zone in Bhaluka,
Mymensingh specifically for fully export oriented industries.
The area of the economic zone encompasses approximately
846.30 acre of land and the company is going to invest more
than BDT 22,500.00 Mn for establishing the economic zone.
The project is expected to be completed by December 2025.
Notable Projects of BESTHLDNG
. Le Méridien, Dhaka
= Third Karnaphuli Bridge
=  Teesta Bridge
=  Dharala Bridge
= Kanchan Bridge
. Daratana & Monigonj Bridge
=  Dhaleswari 1 & 2 Bridge
- Luxury Private Suite, Bashundhara
=  Marriott Bhaluka (Expected Completion Date: July,
2024; Completion Percentage: 65%)
=  Marriott Complex (Expected Completion Date:
December, 2024; Completion Percentage: 30%)
=  The Muslin, a Luxury Collection Resort (Expected
Completion Date: December 2025; Completion
Percentage: 25%)
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Revenue Decomposition

Revenue , Q1’24
Decomposition FY'23 & (An.) &

Le Méridien Dhaka 2,222.2 74.3% 2,662.0 78.0%
Bhaluka Agro Project 2584  8.6% 208.8 6.1%
Noakhali Agro Project 414.0 13.8% 4344 12.7%
Rental & Maintenance 88.1 2.9% 97.5 2.9%
Infrastructure 95 03% 89 03%

Construction & Other

Net Revenue 2,992.3 100.0% 3,411.6 100.0%
In Q1'24, BESTHLDNG derived major portion (78.0%) of its
revenue from Le Méridien, Dhaka. In addition, agro projects
contributed 18.8% of net revenue for the period of Q1'24. Rest
of the sources of revenue made up 3.2% of net revenue during
Q1'24.

Capacity Utilization

Le Méridien, Dhaka has the capacity of 304 rooms and
occupancy ratio stood at 74.4% as of FY’23 compared to 61.0%
in FY’22. To meet the growing demand, Le Méridien, Dhaka is
installing an additional 58 rooms for enhancing its capacity.
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Competitors
Listed Companies
= Unique Hotel & Resorts Limited (The Westin Dhaka)
= Bangladesh Services Limited (InterContinental Dhaka)
Non-Listed Companies
= Radisson Blu Dhaka Water Garden
= Amari Dhaka
= Six Seasons Hotel
= Pan Pacific Sonargaon
= Dhaka Regency Hotel and Resort
IPO Fund Utilization Plan

. Amount
Particulars (BDT Min) %
Building & Other Civil Works 1,760.92 50.3%
Local Machinery & Equipment 450.00 12.9%
Repayment of Existing Liabilities 1,156.08 33.0%
Estimated IPO Expenses 133.00 3.8%
Total 3,500.00 100.0%

BESTHLDNG plans to allocate 63.2% (BDT 2,210.92 Mn) of the
IPO proceeds for the construction of “The Muslin, A Luxury
Collection”, a five-star resort in Bhaluka, Mymensingh. The
estimated project cost is BDT 15,886.18 Mn, where 48.0% of
the cost will be funded through equity and the remaining
portion will be funded through bank loan. The company is
planning to secure a 15-year long-term loan, including a
moratorium period of 60 months to make principal and interest
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payments. The resort will have facilities of 221 rooms which will
consist of various types of guest rooms & villas. The project is
expected to be completed by December 2025, with an initial
capacity utilization rate of 40.0%, projected to gradually
increase to 65.0% over the subsequent five years. The company
is expecting NPV of BDT 5.17 Mn and IRR of 13.72% (Cost of
capital:13.0%) from this project, contingent upon the
generation of the projected cash flows from the project.
Projected revenue and earnings from the project over the five
years are as follows:

Particulars Yearl Year2 VYear3 Year4 Year5

BDT/USD 115.0
(Rjg/;n,\:i) 184 241 278 319 363
(R;l\;n,\:i) 2,111.4 2,771.5 3,201.6 3,667.4 4,171.1
z\luest;:\zg; 3.9 8.2 3.0 6.5 10.3
z\lBe;TP;zg)t 4439 9419 3485 751.0 1,178.8

Furthermore, the company will utilize 33.0% (BDT 1,156.08
Mn) of the IPO proceed for repayment of interest-bearing debt,
while the residual portion of the IPO proceed will cover IPO
expenses. According to the prospectus, the project of five-star
resort will be implemented within 25-30 months of obtaining
the IPO proceed and interest-bearing debt will be repaid within
3 months after receiving the IPO proceeds.

Features of Convertible Bond
Secured, Convertible, Fixed Coupon

Issue Type Bearing Bond
Issue Size BDT 12,000 mn
Face Value BDT 100,000
No. of Bonds 120,000
Coupon Rate 10.00%
Frequency Semi-annual
Mode of .
Private Placement
Placement
Conversion (Face Value of the share + Average
Price market value of the share)/2
8 Years from the date of issue, including
Tenure 2 years moratorium period for both
principal and interest payment.
To refinance the syndicated loan against
Purpose

Le Meridien, Dhaka.

RACE Portfolio & Issue Management Limited and Agrani Bank
Limited converted their BDT 2,000 mn and BDT 1,250 mn of
investment, respectively into equity. BDT 6,500 mn of
convertible debt currently remain outstanding for the

company.
Capital Raising History
Date of Amount
Sctnent Allotment  (BDT Mn) Form
1st 06-05-07 10.00 Cash
2nd 25-03-10 0.01 Cash
3rd 15-04-13 0.10 Cash
4th 18-05-17 0.70 Cash
5th 06-08-19 77.50 Cash
6th 14-08-19 2,000.00 Bonus
7th 06-05-07 2,075.85 Cash
8th 15-09-19 700.00 Cash
gth 23-09-19 461.54 Cash
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Allotment LEC Amount Form
Allotment  (BDT Mn)
10t 01-10-19 335.84 Cash
11t 18-11-19 576.92 Cash
12th 05-01-20 769.23 Cash
13th -22nd 22-01-20 368.02 = Other than Cash
23th 03-02-20 769.23 Cash
24th 10-09-20 200.00 Cash
25th 30-09-20 425.00 Cash
26th 17-10-20 139.67 Cash
27th 20-10-20 153.85 Cash
28th 30-06-22 192.31 Other than Cash
Total 9,255.77

Lock-In Free Share (Trading Date: 6t February, 2024)
Lock-In Free Tradable Shares Lock-In

iacinelay Shares (In mn) (In mn) for
;f(e)k;;uary 06, 106.30 106.30 1stday
;Zt;éuarv 06, 18.76 125.06 2 Years
;gk;;uary 06, 925.58 1,050.63 3 Years

Distribution of IPO
Eligible

Investors General Public Employees
RB NRB

Allocation 21.3% 59.5% 4.2% 15.0%
Price 35.00 24.00 24.00 35.00
Shares
(BDT Mn) 26.57 74.41 5.31 18.76
Amount
(BDT Min) 930.10  1,785.80 127.56 656.54

Peer Firms’ Positions in the Capital Market

There are 4 travel & hospitality sector companies are listed in
the capital market. The following chart shows the peer firms’
positions in the capital market:

Paidup Revenue NPAT Current

Company (Mn) (Mn) (Mn) SR Price
BESTHLDNG 12,755.8 3,0185 11,2650 1.0 - -
UNIQUEHRL 2,944.0 2,799.8 509.6 1.7 36.5 63.5
SEAPEARL 1,207.5 2,143.1 670.8 5.6 18.4 102.3
PENINSULA  1,186.7 411.3 (25.0) (0.2) n/a 24.2
BDSERVICE 9779  1,753.8 (792.6) (8.1) n/a 5.2

*Revenue and NPAT of all companies except BDSERVICE (Q1 Financial Data) have
been shown based on latest 6-month annualized data of FY 2023-24. PE & Current
Prices are as on 5t February,2024.
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Comparison among Recently listed Companies
Issue

iR '::;ISS Size R?. FPS 1st Day (L::{ iEng Cut:rent
(Mn) (mn (Listing) CLSPRC Day) Price*
Shares)

UNIONBANK 9,869 428 1.7 11 6.5 8.6
JHRML 1,252 35 1.9 22 11.9 75
MEGHNAINS 400 16 2.7 11 12.1 40.6
NAVANAPHAR 1074 27 2.4 26.4 111 96.7
CLICL 375 15 n/a 11 n/a 58
GIB 9,404 425 2.1 9 7.9 8.8
ICICL 507 20 1.1 13.3 15.8 34.5
MIDLANDBNK 6,397 70 0.4 10.2 255 15.4
TILIL 400 16 n/a 11.0 n/a 54.7
SICL 400 16 1.6 11.0 7.1 233
BESTHLDNG 12,756 125 1.0 @ @ =

*Current Prices are as on February 5, 2024

Investment Insight

Investment Positive

= BESTHLDNG reported 32.9% YoY growth to BDT 754.63
mn of revenue and 7.5% YoY growth to BDT 316.26 mn of
net profit for the period of Q1’24, where 78.0% of the
revenue was contributed from Le Méridien, Dhaka (23.7%
YoY growth) and 12.7% of total revenue was generated
from Noakhali Agro Project (113.9% YoY growth). The
company registered a 5-year CAGR of 4.0% in net profit
during the period from FY’19 to FY'23, with an average net
profit margin of 33.0%.

= BESTHLDNG intends to utilize 63.2% (BDT 2,210.92 mn) of
the IPO proceeds for the construction of “The Muslin, A
Luxury Collection”, a five-star resort in Bhaluka,
Mymensingh. The project is expected to be completed by
December 2025 and the company is expected to utilize
40% of rated capacity in the first year of operation which
will gradually increase over the time span of the project.
Assuming BDT/USD=115.0, the project is anticipated to
generate incremental revenue of BDT 2,111.4 mn (USD
18.4 mn) and net profit of BDT 443.9 mn (USD 3.9 mn) in
the first year which is expected to grow to BDT 4,171.1 mn
(USD 36.3 mn) of revenue and net profit of BDT 1,178.8
mn (USD 10.3 mn) over the next five years after the
commencement of commercial operation.

= Hazrat Shahjalal International Airport's Terminal 3 is
scheduled to commence full-fledged operation by
December 2024 and expected to double the passenger
and cargo handling capacity of Hazrat Shahjalal
International Airport. Le Meéridien Dhaka has the
competitive edge of situating nearest to the airport and
has short to medium term contracts with airlines like
Etihad Airways, Emirates Airways etc. It is predicted that
the hotel will experience surge in demand once Terminal
3is fully operational and elevate the revenue and earnings
of BESTHLDNG in the upcoming years. Le Méridien Dhaka
contributed 78.0% of the gross revenue of BESTHLDNG in
the period of Q1'24.

= |conX Hotels Limited is constructing Marriott Bhaluka, a 5-
star hotel in an industrial zone to host the industrialists
and foreign buyers who come to place export orders, by
investing BDT 11,726.98 mn and the hotel is expected to
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commence full-scale commercial operation from June Relative Valuation and Pricing
2024.
= Dhamshur Economic Zone Limited, where BESTHLDNG

Pricing Based on Relative Valuation

owns 51.22% stake, is building an economic zone on LS EBST Multiple Value
846.30-acre of land in Bhaluka, Mymensingh by investing Sector Forward P/E 1.37 29.09 39.97
more than BDT 22,500.00 mn. As of September 2023, 25% Sector Forward P/B 58.14 0.64 37.06
of the project of the company has been completed and the Sensitivity Analysis

company is expec.ted to initiate cc?ntribu.tic?n in the Price @20(x)PE 1.37 20.00 27.49
revenue and earn.mgs of Best Holdings lelted. from Price @25(x)PE 137 25.00 34.36
January 2026 and increase the revenue and earnings of

the BESTHLDNG further. Price @30(x)PE 1.37 30.00 41.23

® Current corporate tax rate for BESTHLDNG is 30.0% which *EPS is FY’24’s H1 Annualized EPS. NAVPS is as on 31st December,
2023.

will be reduced at 22.5% after listing in stock exchange.
Highest price range and P/E for the first 3 trading days:
Investment Concern

= BESTHLDNG might encounter challenges in completing ?:y Circuit Bre:;l((;/r Pzr:lcg 1';/:
the construction of its ongoing projects within the ° ’ :
specified timeframe, as the projects may face delay owing 2nd 10% 26.4 19.2
to the difficulties in opening LCs for importing machinery 3rd 10% 29.0 21.1

and equipment caused by the prevailing shortage of US
dollars. The cost of the projects may also increase if the
prices of construction material are further hiked as well as Revenue (BDT mn)
local currency further depreciating within the
construction period.

= BESTHLDNG holds BDT 7,475.08 mn of bank loan as on
Q1'24, and the company is willing to take approximately
BDT 8,260.81 mn of additional bank loan for the
construction of the five-star resort in Bhaluka,
Mymensingh. As the lending rate has been increasing, the
company may have to take out loans at a relatively higher
interest rate.

= BESTHLDNG has BDT 6,500.00 mn of outstanding
convertible coupon-bearing bonds, and the company is FY'19 FY'20 Fy'21 FY'22 FY'23  Q1'24 (An)
scheduled to pay coupon payments at a rate of 10.0% per
annum. The company is in negotiations to restructure the
bond by reducing the coupon payment rate to 7.0% per
annum. Although the company is currently not making any Profitability Margins(%)
coupon payments, it will have to bear the burden of
paying BDT 455.00 mn in coupon payments annually going
forward even if the coupon rate is reduced to 7.0%, which
will have a serious adverse impact on its profitability.

= Tourism & Hospitality sector is highly sensitive to the
macroeconomic environment and any unfavorable
circumstances in the macroeconomic environment may
lead to lower-than-expected occupancy ratio and I
generate lower revenues and earnings than projected.

= Return on Equity (RoE) for BESTHLDNG was 2.2% in FY’23
which is significantly below than the cost of capital
incurred by investors. This suggests BESTHLDNG has so far

2,591

1,153

85.3%

60.4%
45.7%

I 36.2%

43.4%

I 42.5%

44.4%

I 332%

41.3%

I 21.9%

13.5%

I 35.4%

28.7%
I 82.4%
I 66.4%

I 78.5%
I 79.2%
I  76.6%

FY'19 FY'20 FY'21 FY'22 FY'23  Q1'24 (An)

B Gross Profit Margin (%) Operating Profit Margin (%)  ® Net Profit Margin (%)
been unable to generate sufficient return for its equity
investors.
Recent Financial Performance Restated EPS
The company registered 39.3% YoY growth in EPS and reported 5
Pre-IPO EPS BDT 0.78 (Post-IPO EPS: BDT 0.69) for the period of =
H1’24 as against Pre-IPO EPS of BDT 0.56 (Post-IPO EPS: BDT °
0.49) in H1’23. NAV of the company stood at BDT 58.14 as of © - 2 2
H1'24. S S S
)
o

FY'19 FY'20 Fy'21 FY'22 FY'23  H1'24 (An)
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Gross Revenue

VAT

Net Revenue

Cost of Goods Sold

Gross Profit

Operating Expenses

Operating Profit

Non-Operating Income/(Expenses)
Interest Expenses

Profit Before Contribution to WPPF
WPPF Contribution

Pretax Profit

Income Tax Expense

Net Profit

Non-controlling Interest

Net Profit (Equity holders)

Property, Plant & Equipment
Capital Work-In-Progress
Investments

Non-Current Asset

Inventories

Accounts & Other Receivables
Advances, Deposits & Prepayments
Preliminary Expenses
Unallocated Revenue Expenditure
Biological Assets

Cash & Cash Equivalents
Current Asset

Asset

Long Term Loan-Non-Current
Portion

Convertible Secured Bond
Deferred Tax Liabilities
Non-Current Liabilities
Account Payables

Short Term Loan

Advance from Different Parties
Long Term Loan-Current Portion
Accruals & Provisions

Current Liabilities

Liabilities

Share Capital

Share Premium

Accumulated Reserve & Fund
Advance against Share

Share Money Deposits
Retained Eamings
Non-Controlling Interest
Equity

Liabilities & Equity

Income Statement (BDT mn)

FY’19 FY’20 FY’21 FY’22 FY'23 Q1’24 (An)
3,738.92 2,840.07 1,239.55 2,623.91 3,364.69 3,411.63
342.67 249.39 86.44 233.57 372.43 393.09
3,396.25 2,590.68 1,153.11 2,390.35 2,992.26 3,018.54
498.51 457.10 387.14 514.89 622.06 705.60
2,897.74 2,133.58 765.97 1,875.45 2,370.20 2,312.94
847.32 948.49 610.80 838.49 1,040.29 1,065.74
2,050.42 1,185.09 155.17 1,036.96 1,329.91 1,247.20
14.67 142.37 178.43 123.55 63.16 217.16
227.80 105.00 50.00 22.83 24.76 41.33
1,837.29 1,222.46 283.60 1,137.69 1,368.31 1,423.03
57.57 12.53 54.26 65.26 67.89

1,837.29 1,164.90 271.07 1,083.43 1,303.04 1,355.13
(861.50) (226.73) 139.97 (67.72) (160.90) (91.42)
975.78 938.16 411.04 1,015.71 1,142.15 1,263.72
1.22 2.55 (0.91) (1.08) (1.33)

975.78 936.94 408.48 1,016.61 1,143.23 1,265.05

Balance Sheet (BDT mn)

FY’'19 FY’20 FY’21 FY’'22 FY’23 Q1’24
46,317.90 65,044.94 65,941.65 53,876.11 54,784.37 54,930.10
632.92 4,745.91 7,483.63 7,867.53 11,022.10 11,751.42
274.79 2,998.11 1,369.42 615.13 325.16 326.42
47,225.61 72,788.96 74,794.70 62,358.77 66,131.63 67,007.94
287.85 98.02 72.78 65.01 70.64 60.45
1,450 792 931 903 823 887.92
6,119.92 3,760.65 2,932.63 6,247.24 5,997.39 5,754.47
1.98 1.98 1.98 1.98 1.98

0.87 3.44 29.58 73.67 86.75

15.69 71.60 98.93 139.07

631.59 284.37 63.51 324.67 117.18 123.80
8,489.61 4,937.67 4,020.91 7,643.56 7,182.30 7,054.44
55,715.22 77,726.64 78,815.61 70,002.34 73,313.93 74,062.38
4,504.08 1,174.91 3,915.98 4,504.33 5,922.74 6,536.04
12,000.00 7,366.67 7,637.50 7,956.71 8,192.02 8,306.71
4,468.52 6,662.77 6,445.83 4,854.53 4,911.52 4,912.88
20,972.60 15,204.35 17,999.31 17,315.56 19,026.29 19,755.63
3,910.11 688.16 488.85 619.34 758.73 665.78
685.64 255.24 281.09 173.08 569.92 351.90
21.86 144.60 23.51 106.85 45.53 41.54
2,219.42 1,501.56 443.19 333.12 581.39 587.15
1,353.44 172.17 108.60 114.44 132.62 137.98
8,190.48 2,761.73 1,345.24 1,346.84 2,088.19 1,784.35
29,163.08 17,966.08 19,344.55 18,662.41 21,114.48 21,539.98
88.31 8,769.94 9,063.46 9,255.77 9,255.77 9,255.77

14,522.19 15,268.35 16,326.04 16,326.04 16,326.04
19,862.97 31,497.21 29,706.56 22,550.16 22,384.35 22,420.03
3,371.50

277.00 1,250.00 1,250.00
2,952.36 1,948.49 2,407.28 3,206.10 4,184.62 4,472.22
1,772.72 1,775.41 1.86 48.67 48.34

26,552.14 59,760.56 59,471.06 51,339.93 52,199.45 52,522.40
55,715.22 77,726.64 78,815.61 70,002.34 73,313.93 74,062.38

EBL Securities Limited Research




EBL Securities Ltd. <

IPO Note on Best Holdings Ltd. (BESTHLDNG)

Date: 5% February, 2024

Offer Price (BDT): 24.0

IPO Issue Size (BDT Mn): 3,500.00

IPO Issue Size (No. of Shares) (Mn): 125.06

Ratio Analysis

Particulars FY’19
Liquidity Ratios

Current Ratio 1.04
Quick Ratio 1.00
Cash Ratio 0.08
Efficiency Ratios

Inventory Turnover Ratio 1.73
Days of Inventory on Hand 210.76
Receivables Turnover Ratio 2.34
Days of Sales Outstanding 155.86
Payables Turnover Ratio 0.13
No of Days of Payables 2,862.91
Asset Turnover 0.06
Profitability Ratios

Gross Profit Margin 85.3%
Operating Profit Margin 60.4%
Pre-Tax Margin 54.1%
Net Profit Margin 28.7%
Return on Asset 3.5%
Return on Equity 7.3%
Leverage Ratios

Debt-Asset Ratio 0.35
Debt-Equity Ratio 0.73
Interest Coverage Ratio 9.00
Valuation Ratios

EPS (Restated, Post IPO) 0.76
NAVPS (Basic) 28.69
Growth Rates

Revenue

Gross Profit

Operating Profit

Pre-Tax Profit

Net Profit

DUPONT ANALYSIS:

Net Profit Margin 28.7%
Asset Turnover Ratio 0.06
Financial Leverage Ratio 2.10
ROE 3.7%
Extended DUPONT ANALYSIS:

Tax Burden (%) 53.1%
Interest Burden (%) 89.6%
Operating Profit Margin (%) 60.4%
Asset Turnover Ratio (x) 0.06
Financial Leverage Ratio (x) 2.10
ROE 3.7%
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FY’20

1.79
1.75
0.10

2.37
154.06
231
157.94
0.66
549.51
0.04

82.4%
45.7%
45.0%
36.2%
1.4%
2.2%

0.13
0.17
11.29

0.73
64.57

-55.5%
-64.1%
-86.9%
-76.7%
-57.7%

36.2%
0.04
1.55

2.2%

80.4%
103.2%
45.7%
0.04
1.55
2.3%

FY’21

2.99
2.93
0.05

4.53
80.52
1.34
272.64
0.79
460.90
0.01

66.4%
13.5%
23.5%
35.4%
0.5%
0.7%

0.16
0.21
3.10

0.32
64.25

107.3%
144.8%
568.3%
299.7%
159.6%

35.4%
0.01
131

0.7%

150.7%
182.8%
13.5%
0.01
131
0.7%

FY’22 FY’23 Q1’24 An’
5.68 3.44 3.95
5.63 341 3.92
0.24 0.06 0.07
7.47 9.17 46.05

48.84 39.80 7.93
2.61 3.47 3.53

140.05 105.27 103.41
0.83 0.82 0.99
439.04 445.19 368.44
0.03 0.04 0.04

78.5% 79.2% 76.6%

43.4% 44.4% 41.3%

45.3% 43.5% 44.9%

42.5% 38.2% 41.9%
1.4% 1.6% 1.7%
1.8% 2.2% 2.4%
0.19 0.21 0.21
0.25 0.29 0.30

45.43 53.70 30.18
0.80 0.90 0.99

55.47 56.40 56.75

25.2% -23.7% 0.9%
26.4% -26.4% -2.4%
28.2% -42.2% -6.2%
20.3% -36.6% 4.0%
12.5% -5.1% 10.7%

42.5% 38.2% 41.9%
0.03 0.04 0.04
1.34 1.38 141
1.8% 2.2% 2.4%

93.8% 87.7% 93.4%

109.7% 102.9% 108.7%

43.4% 44.4% 41.3%
0.03 0.04 0.04
1.34 1.38 141
1.9% 2.3% 2.4%
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IMPORTANT DISCLOSURES

Disclaimer: This document has been prepared by EBL Securities Limited (“EBLSL”) for information purpose only of its clients residing both
in Bangladesh and abroad, on the basis of the publicly available information in the market and own research. This document does not
solicit any action based on the material contained herein and should not be taken as an offer or solicitation to buy or sell or subscribe to
any security. Neither EBLSL nor any of its directors, shareholders, member of the management or employee represents or warrants
expressly or impliedly that the information or data or the sources used in the documents are genuine, accurate, complete, authentic and
correct. However, all reasonable care has been taken to ensure the accuracy of the contents of this document. Being a broker, EBLSL
may have a business relationship with the public companies from time to time. EBLSL and its affiliates, directors, management personnel
and employees may have positions in, and buy or sell the securities, if any, referred to in this document. EBLSL disclaims liability for any
direct, indirect, punitive, special, consequential, or incidental damages related to the report or the use of the report.

This document is distributed by EBL Securities Ltd. and its authorized distribution partners on a global basis. This document is not directed
to, or intended for distribution to or use by, any person or entity that is citizen or resident of or located in any locality, state, country, or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The information and
data presented herein are the exclusive property of EBLSL and any unauthorized reproduction or redistribution of the same is strictly
prohibited.

Analyst Certification: The person or persons named as the author(s) of this report hereby certify that the recommendations and opinions
expressed in the research report accurately reflect their personal views about the subject matter(s) discussed. The views of the author(s)
do not necessarily reflect the views of the EBL Securities Limited (EBLSL) and/or any of its salespeople, traders and other professionals
and are subject to change without any prior notice. All reasonable care has been taken to ensure the accuracy of the contents of this
document and the author(s) will not take any responsibility for any decision made by investors based on the information herein.

Compensation of Analyst(s): The compensation of research analyst(s) is intended to reflect the value of the services they provide to the
clients of EBLSL. The compensation of the analysts is impacted by the overall profitability of the firm. However, EBLSL and its analyst(s)
confirms that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations,
opinions or views expressed in the research reports.

General Risk Factors: The information provided in the report may be impacted by market data system outages or errors, both internal
and external, and affected by frequent movement of market events. The report may contain some forward-looking statements,
projections, estimates and forecasts which are based on assumptions made and information available to us that we believe to be
reasonable and are subject to certain risks and uncertainties. There may be many uncontrollable or unknown factors and uncertainties
which may cause actual results to materially differ from the results, performance or expectations expressed or implied by such forward-
looking statements. EBLSL cautions all investors that such forward-looking statements in this report are not guarantees of future
performance. Investors should exercise good judgment and perform adequate due-diligence prior to making any investment. All opinions
and estimates contained in this report are subject to change without any notice due to changed circumstances and without legal liability.
Other than certain industry reports published on a periodic basis, the large majority of reports are published at irregular intervals as
appropriate in the analyst’s judgment. However, EBLSL disclaims any obligation to update or revise any such forward looking statements
to reflect new information, events or circumstances after the publication of this report to reflect the occurrences and results of
unanticipated events.

For U.S. persons only: This research report is a product of EBL Securities Ltd., which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and
are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with
U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading
securities held by a research analyst account.

This report is intended for distribution by EBL Securities Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the
U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC)
in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not
act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward
to any U.S. person, which is not the Major Institutional Investor.

EBLSL Rating Interpretation

Overweight : Stock is expected to provide positive returns at a rate greater than its required rate of return

Accumulate . Stock is expected to provide positive inflation adjusted returns at a rate less than its required rate of return
Market weight : Current market price of the stock reasonably reflects its fundamental value

Underweight : Stock expected to fall by more than 10% in one year

Not Rated . Currently the analyst does not have adequate conviction about the stock's expected total return

No part of this material may be (i) copied, photocopied or duplicated in any form by any means (ii) used in any
other report or publication or anything of that sort without appropriate credit given or (iii) redistributed without
the prior written consent of The EBL Securities Ltd. This disclaimer applies to the report irrespective of being
used in whole or in part.

© 2023 EBL Securities Ltd. EBL Securities Ltd. .‘

This research report is a property of EBL Securities Ltd. |
N.B.: Disclaimer of the EBL Securities Ltd, the author(s) certification and rating definition have been provided at the end of the report.
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About EBL Securities Ltd.: EBL Securities Ltd. (EBLSL) is one of the fastest growing full-service brokerage companies in Bangladesh and a
fully owned subsidiary of Eastern Bank Limited. EBLSL is also one of the leading stock brokerage houses of the country. EBL Securities
Limited is the TREC-holder of both exchanges of the country; DSE (TREC# 026) and CSE (TREC# 021). EBLSL takes pride in its strong
commitment towards excellent client services and the development of the Bangladesh capital markets. EBLSL has developed a disciplined
approach towards providing capital market services, including securities trading, margin loan facilities, depository services, foreign
trading facilities, Bloomberg Terminal, online trading facilities, research services, panel brokerage services, trading through NITA for
foreign investors & NRBs etc.

EBLSL Key Management

Md. Sayadur Rahman Managing Director sayadur@eblsecurities.com
M. Shahryar Faiz Chief Operating Officer shahryar@eblsecurities.com
Md. Asaduzzaman Chief Financial Officer asad@eblsecurities.com
EBLSL Research Team

Mohammad Rehan Kabir Research Analyst kabir@eblsecurities.com
Arif Abdullah Senior Research Associate arif@eblsecurities.com
Md Rashadur Rahman Ratul Senior Research Associate ratul@eblsecurities.com
Rayhan Ahmed Senior Research Associate rayhan@eblsecurities.com
A K M Arif Uzzaman Senior Officer arifuzzaman@eblsecurities.com
Zuhaier Shams Senior Research Associate zuhaier@eblsecurities.com

For any queries regarding this report: research@eblsecurities.com

EBLSL Research Reports are also available on www.eblsecurities.com > Research
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