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Company Fundamentals
Face Value (BDT) 10.0

Authorized Capital (BDT mn) 10,000.0
Pre IPO Paid up Capital (BDT mn) 5,905.9
Post IPO Paid up Capital (BDT mn) 6,905.9
Retained Earnings as on 30t Sep, 2023 (BDT mn) 676.4
IPO Issue Size (No. of shares) (mn) 100.0
IPO Issue Size (BDT mn) 1,000.0
1st Day Free Float Shares (mn) 100.0

UCB Investment Limited

Issue managers Shahjalal Equity Management Limited

Auditor G. Kibria & Co.
2023
2020 2021 2022 (9M Ann.)
Financial Information (BDT mn):
Interest Income 4,065 3,544 3,836 4,693
Net Interest Inc. 995 1,100 958 961
Investment Inc. 995 1,034 579 637
Operating Inc. 2,439 2,632 2,325 3,001
Loan Provision (9) 574 88 911
Profit After Tax 681 428 553 214
Deposit 41,831 44,755 54,419 61,304
Loans and Adv. 38,849 40,244 49,491 56,976
Total Asset 55,363 61,140 74,224 83,269
Total Equity 5,804 7,002 7,763 7,514
Retained Earnings 471 309 929 676
Dividend (C/B)% -/- -/8.5 7/- -
Growth (YoY):
Net Interest Inc. -34.3% 10.5% -12.9% 0.4%
Operating Inc. 0.4% 7.9% -11.7% 29.1%
Net Profit -642.9% -37.1% 29.3% -61.3%
Loans & Adv. -0.2% 3.6% 23.0% 15.1%
Deposits 0.1% 7.0% 21.6% 12.7%
Equity 13.2% 20.7% 10.9% -3.2%
Margin:
Profit Before Prov. 38.9% 45.7% 33.1% 39.6%
Profit Before Tax 39.3% 23.9% 29.3% 9.2%
Profit After Tax 27.9% 16.3% 23.8% 7.1%
Financial Indicators:
Loan/Deposit 92.7% 89.7% 90.8% 92.7%
Asset/Equity 9.5 8.7 9.6 11.1
Assets/Liabilities 1.1 1.1 1.1 1.1
NPL 3.7% 3.4% 3.2% 6.1%
Op. Exp. Ratio 61.1% 54.3% 66.9% 60.4%
Profitability:
NIM 2.56% 2.74% 1.94% 1.69%
ROA 1.23% 0.70% 0.75% 0.26%
ROE 11.73% 6.11% 7.12% 2.85%
Valuation:
Re. EPS (BDT) 1.2 0.7 0.9 0.4
Post-IPO EPS (BDT) 1.0 0.6 0.8 0.3
Basic NAVPS (BDT) 124 11.9 13.1 12.7
Others:
CAR% 16.1% 18.2% 16.6% 14.2%
Interest Spread 3.3% 3.8% 3.4% 3.6%
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Company Overview

NRB Bank Limited (NRBBANK) is a 4th generation private bank
in Bangladesh that offers commercial banking services to its
corporate, SME and retail customers through 50 branches
across the country.

Company Profile

. Incorporation: March 19, 2013

e Commercial Operation: April 25, 2013

e Key Personnel: Mr. Mohammed Mahtabur Rahman
(Chairman, 3.06%); Mr. Golam Kabir (Vice Chairman,
2.18%); Mr. Mohammed Jamil Igbal (Vice Chairman,
3.25%); Mr. Md. Shakir Amin Chowdhury (Acting
Managing Director & CEOQ).

e Number of Employees: 805

e  Head Office: Uday Sanz, Plot # 2/B, Road # 134, Block- SE
(A), Gulshan South Avenue, Gulshan-1, Dhaka-1212.

Portfolio Mix:

NRB Bank Limited has highest loan exposure in Corporate Loan
segment (65.27%), followed by SME Loan (25.84%) and
Consumer Loan (8.52%) segments.

Loan Portfolio Mix

Executives
and staff
0.38%

Consumer
8.52%

SME
25.84%

Corporate
65.27%

W Corporate ESME Consumer Executives and staff

Post IPO Shareholding Position:

Shareholder Type No. of Shares % Holding Lock In
(mn)

Directors and Others 567.3 82.1% 3 Years
Other Shareholders 23.3 3.4% 2 Years
Mutual Funds (Els) 5.0 0.7%

Other Els 20.0 2.9% et Firee
Public 70.0 10.1%

NRBs 5.0 0.7%

Total 690.6 100.0%
IPO Fund Utilization Plan:

Particulars Amount (mn) %
Investment in Government Securities 920.0 92.0%
Investment in Listed Securities 41.7 4.2%
IPO Expenditures 38.3 3.8%
TOTAL 1,000.0 100.0%

The investment in government securities and the secondary
market are projected to be completed within 12 months of
receiving the IPO proceeds.

Lock-In Free Share (Trading Date): February 27, 2024

Trading Day Lock-In Free Tradable Lock-In for
Shares (mn) Shares (mn)

February 27, 2024 100.00 100.00 1st Day

February 27, 2026 23.30 123.30 2 Years

February 27, 2027 567.30 690.60 3 Years
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Capital Raising History:

Allotment Date of Allotment BDT (mn) Mode
19-Mar-13 4,000.0 Cash
28-Jun-18 320.0 Bonus
23-Jun-19 345.6 Bonus
3-Jun-21 777.6 Cash
15-Jul-21 462.7 Bonus
Total 5,905.9

Distribution of IPO Shares:

Eligible Investors General Public

Mutual Funds Other Els NRB Others

(5.0%) (20.0%)  (5.0%)  (70.0%)

Amount (BDT mn) 50.0 200.0 50.0 700.0
Shares (mn) 5.0 20.0 5.0 70.0

Comparison among Recently listed Companies:

Post Issue Re EPS 1stDay
IPO Size While Closing (listing Price*

P/E Current

Scrips Paid Up (BDT Listing Price  day)
(mn) mn)

UNIONINS 484 194 1.2 11.0 9.2 54.2
BDTHAIFOOD 815 150 0.6 11.0 20.0 30.0
UNIONBANK 10,363 4,280 1.7 11.0 6.5 8.4
JHRML 1,253 750 1.9 22.0 11.9 71.2
MEGHNAINS 400 160 2.7 11.0 12.1 36.9
NAVANAPHAR 1,074 750 2.4 26.4 11.1 92.0
CLICL 375 150 n/a 11.0 n/a 54.3
GIB 9,874 4,250 2.1 9.0 7.9 8.6
ICICL 507 203 1.1 13.3 15.8 31.8

MIDLANDBNK 6,397 700 0.4 10.2 255 13.8

TILIL 400 160 n/a 11.0 n/a 50.7
SICL 400 160 0.9 11.0 118 44.4
BESTHLDNG 10,592 3,500 14 264 194 41.0
NRBBANK 6,906 1,000 0.3 - - -

*Current Prices are as on February 25, 2024.

Investment Insight

Investment Positive

5-year CAGR of Loans and Advances was 16.6% and
Deposit was 17.9% during FY’18 to FY’22 (higher than the
industry average of 12.1% and 10.1% respectively) which
indicates that the bank has performed above the industry
average in deposit mobilization and loan disbursements.
Moreover, NRBBANK maintained its growth in Loans and
Deposits at 15.1% (YTD) and 12.7% (YTD) respectively
during the first nine months of FY’23.

NRBBANK'’s operating income increased by 29.1% in FY’23
(9M Annualized), primarily driven by higher interest
income (increased by 24.1% YoY) propelled by increased
interest rates on bank loans following the uplifting of the
interest rate cap and shifting to a market-based reference
lending rate. Meanwhile, the cost-to-income ratio also
decreased to 60.4% in FY’23 (9M Annualized) from 66.9%
in FY’22.

The rising trend in SMART rates following the gradual
increase in interest rates on Treasury bills has been
exerting continued upward pressure on banks’ lending
rates. Hence, NRBBANK can also improve its interest rate
spread and Net Interest Margin (NIM), provided that it
focuses on minimizing the cost of funds.
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IPO proceeds will be used for Investment purpose (BDT
920.0 mn or 92.0% will be invested in Govt. securities and
another BDT 41.7 mn or 4.2% in Secondary Market
Market) which will slightly improve the bank’s investment
income and also positively impact the bottom-line.
According to NBR, fourth generation banks enjoy a
reduced tax rate of 37.5%, like the listed banks. Upon
getting listed, the bank will continue getting the tax
benefits in the future as well.

Investment Concern

The bank’s bottom line has experienced a significant de-
growth of 61.3% in FY’23 (9M Annualized), mainly due to
higher loan provisioning against classified loans (increased
by 4.8x times YoY in 9M’23). The Post-IPO Restated EPS
has declined to BDT 0.31 in FY’23 (9M Annualized) as
against BDT 0.80 in FY’22.

The rising NPL of the bank can be a concern for investors
as the NPL ratio abruptly increased to 6.1% until 9M’23,
which was only 3.2% in 2022. The bank's amount of non-
performing loans increased to BDT 3.5 billion as of
September'23 from BDT 1.6 billion in December'22.
NRBBANK declared a 7% cash dividend in FY’22 while the
dividend payout ratio was 74.7%. The corporate
declaration of the bank for FY’23 will be held soon after its
getting listed on the bourses, but it is less likely for
NRBBANK to declare a minimum 10% dividend to be
categorized as “A” category security considering the
dividend payout ratio since the Post-IPO restated EPS of
the bank is only BDT 0.31 in FY’23 (9M Annualized).

The cost of funds of the 4th generation banks is generally
higher as compared to other conventional banks which is
squeezing the bank’s Net Interest Margin (NIM) and
overall profitability. Moreover, the ROA and ROE of the
bank are much lower than the industry average which
indicates that the bank has been facing significant
challenges in efficiently utilizing its assets to generate
sufficient returns for its stakeholders.
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Profitability Margins Five Years' Restated Post-IPO EPS (BDT)
H Profit Before Provision EPBT Margin 4 NPAT Margin 0.99
0.80
0.62
I I I III i 0.31
- » LA
(0.18)
2019 2020 2021 2022 2023 (9M Ann.) 2019 2020 2021 2022 2023 (9M Ann.)

Relative Valuation and Pricing:

Particulars EPS* Multiple Value
Sensitivity Analysis
Price @20.00(x)PE 0.31 20.00 6.21
Price @25.00(x)PE 0.31 25.00 7.76
Price @30.00(x)PE 0.31 30.00 9.31
Price @35.00(x)PE 0.31 35.00 10.86
NAV Based Pricing

NAVPS* Multiple Value
NAVPS (Peer) 12.33 0.79 9.75
NAVPS (Sector) 12.33 0.73 9.06

*Post-IPO Restated EPS (9M Annualized) and NAVPS as of 31t September 2023

Highest Price Range and P/E for The First 3 Trading Days:

s 10% 11.0 35.5
2nd 10% 12.1 39.0
3rd 10% 13.3 42.9

Listed Fourth Generation Banks with Similar NAVPS:

UNIONBANK 10,362.8 4.7 15.9 8.4
GIB 9,874.4 5.6 13.8 8.6
SBACBANK 9,066.1 15.8 13.5 12.6
NRBCBANK 8,286.5 8.8 16.5 13.4
MIDLANDBNK 6,396.7 17.8 13.1 13.8

*Prices are as on February 25, 2024
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Statement of Consolidated Income (BDT mn)

Particulars

Interest income

Interest Paid on Deposit and Borrowing etc.
Net interest income

Income from investment in shares/securities

Commission, exchange & brokerage
Other operating income

Total operating income

Operating Expenses

Salaries and allowances

Rent, taxes, insurance, electricity
Legal expenses

Postage, Stamps and Telephone
Printing, Stationery, Advertisement
Managing Director's Remuneration
Director's fees

Auditor's fees

Depreciation and repair

Other expenses

Profit Before Provision

Total Provisions

General Provision

Specific provision

Provision for Off Balance Sheet Exposures
Provision for diminution in investments
Other provision

Profit Before Taxation

Provision for Taxation

Current tax

Deferred tax

Net Profit

Earnings per share (par value Taka 10)
Restated EPS (Pre IPO)

Restated EPS (Post IPO)
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2019

4,603,332,997
3,088,835,347
1,514,497,650

447,119,076

445,817,916
20,858,079

2,428,292,721
1,503,180,741
710,291,621
316,448,163
4,137,394
34,885,572
30,935,848
16,738,000
5,148,511
400,000
154,999,478
229,195,654
925,111,980
1,018,817,427
75,087,071
814,076,927
28,601,862
100,854,567
197,000
(93,705,447)
31,650,765
340,045,431
(308,394,666)
(125,356,212)
-0.27

-0.21

-0.18

2020

4,065,018,938
3,070,333,638
994,685,300
994,960,846

388,086,630
61,478,441

2,439,211,217
1,489,484,189
798,760,560
312,600,607
5,558,070
33,130,666
19,632,693
13,600,000
742,421
400,000
146,623,100
158,436,072
949,727,028
(8,841,502)
93,948,404
(129,777,502)
(33,703,162)
(65,959,197)
126,649,955
958,568,530
278,002,818
195,195,492
82,807,326
680,565,712
1.46

1.15

0.99

2021

3,544,405,693
2,444,805,662
1,099,600,031
1,033,968,530

464,010,808
34,856,069

2,632,435,438
1,429,378,701
797,479,371
263,200,968
8,027,930
28,404,336
18,538,989
9,532,144
5,885,377
400,000
148,415,540
149,494,046
1,203,056,737
573,686,096
(7,903,253)
373,879,576
11,397,036
192,061,839
4,250,898
629,370,641
201,477,439
201,477,439
427,893,202
0.72

0.72

0.62

2022 2023 (9M Ann.)

3,835,851,249
2,878,211,397
957,639,852
578,706,980

755,741,768
33,047,565

2,325,136,165
1,555,731,592
844,643,381
260,804,746
1,502,017
28,391,190
29,964,174
12,396,429
4,024,820
515,000
163,175,333
210,314,502
769,404,573
88,167,984
82,886,660
(205,808,713)
(4,813,092)
198,628,383
17,274,746
681,236,589
128,150,749
172,443,301
(44,292,552)
553,085,840
0.94

0.94

0.80

4,692,628,257
3,731,171,315
961,456,943
637,451,117

1,348,994,440
52,939,356

3,000,841,856
1,813,678,395
1,022,017,351
274,652,381
3,244,563
37,620,473
49,744,985
14,414,139
6,487,412

0

161,046,481
244,450,609
1,187,163,461
911,270,529
44,820,415
908,855,076
(5,232,245)
(46,230,297)
9,057,581
275,892,932
61,593,684
448,443,808
(386,850,124)
214,299,248
0.36

0.36

0.31
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Statement of Financial Position (BDT mn)

Particulars

PROPERTY AND ASSETS:

Cash

In hand

Balance with Bangladesh Bank
Balance with other banks and Fls
In Bangladesh

Outside Bangladesh

Money at call and short notice
Investment

Government

Others

Loans and Advances

Loans, cash credits, overdrafts etc.
Bills purchased and discounted

Fixed Assets including premises, furniture and
fixtures
Other Assets

Non-Banking Assets

Total Assets

LIABILITIES AND CAPITAL:
Liabilities:

Borrowings from Other Banks and Fis
Deposits and other accounts
Current deposits and other accounts
Bills payable

Savings Deposits

Fixed Deposit

Other Liabilities

Total Liabilities:

Shareholders’ Equity
Paid up capital

Statutory reserve

Other reserve

Non-controlling (Minority) interest
Retained Earnings

Total liabilities and Shareholders' equity
Net Asset Value (NAV) per share

No. of Share Outstanding

2019

3,170,883,607
777,432,737
2,393,450,870
2,018,295,669
1,859,573,354
158,722,315
345,320,000
8,256,770,228
6,703,274,548
1,553,495,680
38,932,317,978
38,813,955,679
118,362,299
448,917,068

1,550,469,807

54,722,974,357

3,733,884,914
41,809,853,016
8,835,535,861
200,730,379
3,315,135,398
29,458,451,378
4,051,536,334
49,595,274,264

5,127,700,093
4,665,600,000

470,693,317
1,708,959
-10,302,183
54,722,974,357
10.99
466,560,000
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2020

3,140,113,528
739,719,284
2,400,394,244
3,167,659,594
3,068,091,239
99,568,355
535,500,000
7,665,384,722
6,079,258,097
1,586,126,625
38,848,570,390
38,792,949,133
55,621,257
384,938,747

1,621,318,738

55,363,485,719

3,642,983,144
41,830,983,438
9,887,349,318
316,811,897
3,831,217,604
27,795,604,119
4,085,752,364
49,559,718,946

5,803,766,773
4,665,600,000

660,507,569
6,707,198
470,952,006
55,363,485,719
12.44
466,560,000

2021

3,819,277,226
1,041,954,491
2,777,322,735
3,329,468,287
3,180,351,652
149,116,635
285,400,000
10,384,613,338
7,746,901,199
2,637,712,139
40,243,799,326
40,134,294,168
109,505,158
423,670,630

2,573,849,520
80,196,000
61,140,274,327

4,378,640,019
44,754,932,372
10,228,913,239
227,554,613
4,748,996,643
29,549,467,877
5,004,219,566
54,137,791,957

7,002,482,370
5,905,872,000

786,381,698
1,516,910
308,711,762
61,140,274,327
11.86
590,587,200

2022

4,069,579,561
1,427,538,450
2,642,041,111
3,528,749,847
3,409,236,754
119,513,093
592,060,000
13,063,656,826
8,668,781,155
4,394,875,671
49,490,759,327
49,419,142,074
71,617,253
449,541,492

2,949,829,230
80,196,000
74,224,372,282

5,975,635,034
54,419,368,144
12,835,513,633
713,431,060
5,916,707,228
34,953,716,223
6,066,128,519
66,461,131,697

7,763,240,585
5,905,872,000

923,227,700
5,100,679

80

929,040,126
74,224,372,282
13.14
590,587,200

2023 (9M Ann.)

4,432,706,416
1,323,860,751
3,108,845,665
2,734,279,779
1,868,035,372
866,244,407
635,400,000
14,319,528,876
9,848,101,317
4,471,427,559
56,976,332,108
56,828,301,929
148,030,179
401,582,605

3,688,901,797
80,196,000
83,268,927,580

6,782,800,401
61,304,116,223
14,725,029,543
668,244,988
6,005,505,139
39,905,336,553
7,668,323,962
75,755,240,586

7,513,686,993
5,905,872,000

923,227,700
8,233,691

80

676,353,522
83,268,927,580
12.72
590,587,200
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Particulars
Profitability Ratios:
Net Interest Margin
ROA

ROE

Financial Indicators:
Loan/Deposit
Asset/Equity
Assets/Liabilities
NPL (%)

Op. Exp. Ratio
Leverage:

Total Debt to Equity
Debt to Total Assets
Margin:

Profit Before Provision
Profit Before Tax
Profit After Tax
Growth:

Net Interest Inc.
Operating Inc.

Net Profit

Loans & Adv.
Deposits

Equity

Valuation:

Pre-IPO Res. EPS
Post-IPO Res. EPS
NAVPS (Basic)
Others:

CAR%

Interest Spread
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Ratio Analysis

2019

3.9%
-0.2%
-2.4%

92.8%
10.7
11
4.1%
61.9%

72.8%
6.8%

38.1%
-3.9%
-5.2%

20.8%
5.1%
-121.5%
19.9%
24.7%
-2.4%

-0.2
-0.2
11.0

13.3%
5.1%

2020

2.6%
1.2%
11.7%

92.7%
9.5
11

3.7%

61.1%

62.8%
6.6%

38.9%
39.3%
27.9%

-34.3%
0.4%
-642.9%
-0.2%
0.1%
13.2%

1.2
1.0
12.4

16.1%
3.3%

2021

2.7%
0.7%
6.1%

89.7%
8.7
11

3.4%

54.3%

62.5%
7.2%

45.7%
23.9%
16.3%

10.5%
7.9%
-37.1%
3.6%
7.0%
20.7%

0.7
0.6
11.9

18.2%
3.8%

2022 2023 (9M Ann.)

1.9% 1.7%
0.7% 0.3%
7.1% 2.9%
90.8% 92.7%
9.6 1.1
11 11
3.2% -
66.9% 60.4%
77.0% 90.3%
8.1% 8.1%
33.1% 39.6%
29.3% 9.2%
23.8% 7.1%
-12.9% 0.4%
-11.7% 29.1%
29.3% -61.3%
23.0% 15.1%
21.6% 12.7%
10.9% -3.2%
0.9 0.4
0.8 0.3
13.1 12.7
16.6% 14.2%
3.4% 3.6%
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IMPORTANT DISCLOSURES

Disclaimer: This document has been prepared by EBL Securities Limited (“EBLSL”) for information purpose only of its clients residing both
in Bangladesh and abroad, on the basis of the publicly available information in the market and own research. This document does not
solicit any action based on the material contained herein and should not be taken as an offer or solicitation to buy or sell or subscribe to
any security. Neither EBLSL nor any of its directors, shareholders, member of the management or employee represents or warrants
expressly or impliedly that the information or data or the sources used in the documents are genuine, accurate, complete, authentic and
correct. However, all reasonable care has been taken to ensure the accuracy of the contents of this document. Being a broker, EBLSL
may have a business relationship with the public companies from time to time. EBLSL and its affiliates, directors, management personnel
and employees may have positions in, and buy or sell the securities, if any, referred to in this document. EBLSL disclaims liability for any
direct, indirect, punitive, special, consequential, or incidental damages related to the report or the use of the report.

This document is distributed by EBL Securities Ltd. and its authorized distribution partners on a global basis. This document is not directed
to, or intended for distribution to or use by, any person or entity that is citizen or resident of or located in any locality, state, country, or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The information and
data presented herein are the exclusive property of EBLSL and any unauthorized reproduction or redistribution of the same is strictly
prohibited.

Analyst Certification: The person or persons named as the author(s) of this report hereby certify that the recommendations and opinions
expressed in the research report accurately reflect their personal views about the subject matter(s) discussed. The views of the author(s)
do not necessarily reflect the views of the EBL Securities Limited (EBLSL) and/or any of its salespeople, traders and other professionals
and are subject to change without any prior notice. All reasonable care has been taken to ensure the accuracy of the contents of this
document and the author(s) will not take any responsibility for any decision made by investors based on the information herein.

Compensation of Analyst(s): The compensation of research analyst(s) is intended to reflect the value of the services they provide to the
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EBLSL Rating Interpretation

Overweight : Stock is expected to provide positive returns at a rate greater than its required rate of return

Accumulate . Stock is expected to provide positive inflation adjusted returns at a rate less than its required rate of return
Market weight : Current market price of the stock reasonably reflects its fundamental value

Underweight : Stock expected to fall by more than 10% in one year

Not Rated . Currently the analyst does not have adequate conviction about the stock's expected total return
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About EBL Securities Ltd.: EBL Securities Ltd. (EBLSL) is one of the fastest growing full-service brokerage companies in Bangladesh and a
fully owned subsidiary of Eastern Bank Limited. EBLSL is also one of the leading stock brokerage houses of the country. EBL Securities
Limited is the TREC-holder of both exchanges of the country; DSE (TREC# 026) and CSE (TREC# 021). EBLSL takes pride in its strong
commitment towards excellent client services and the development of the Bangladesh capital markets. EBLSL has developed a disciplined
approach towards providing capital market services, including securities trading, margin loan facilities, depository services, foreign
trading facilities, Bloomberg Terminal, online trading facilities, research services, panel brokerage services, trading through NITA for
foreign investors & NRBs etc.
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